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allow highest production. For purpose of this Article, inland fishing ground shall be considered as plantation.

5. Experimental Farms - agricultural lands utilized by a business or corporation to conduct studies,
tests, researches or experiments involving agricultural, agri-business, marine or aquatic
livestock, poultry, dairy and other similar products for the purpose of improving the quality and
quantity of goods and products.

However, on-site sales of commercial quantity made in experimental farms shall be similarly
imposed the corresponding tax under Chapter II Article A Section 2 paragraph (b) of this
Ordinance.

b. Sales Allocation

1. All sales made in a locality where there is branch or sales office or warehouse shall be recorded
in said branch or sales office or warehouse and the tax shall be payable to the city or
municipality where the same is located.

2. In cases where there is no such branch, sales office, plant or plantation in the locality where the
sale is made, the sale shall be recorded in the principal office along with the sale made by said
principal office and the tax shall accrue to the city or municipality where said principal office is
located.

3. In cases where there is a factory of project office, plant or plantation in pursuit of business, thirty
percent (30%) if all sales recorded in the principal office shall be taxable by the city or
municipality where the principal office is located and seventy percent (70%) of all sales recorded
in the principal office shall be taxable by the city or municipality where the factory, project office,
plant or plantation is located.
The sales allocation in (a) and (b) above shall not apply to experimental farms. LGUs where only
experimental farms are located shall not be entitled to the sales allocation herein provided for.

4. In case of a plantation located in a locality other than that where the factory is located, said
seventy percent (70%) sales allocation shall be divided as follows:
Sixty percent (60%) to the city or municipality where the factory is located; and Forty percent
(40%) to the city or municipality where the plantation is located.

5. In cases where there are two (2) or more factories, project offices, plants or plantations located
in different localities, the seventy percent (70%) sales allocation shall be pro-rated among the
localities where such factories, project offices, plants and plantations are located in proportion to
their respective volumes of production during the period for which the tax is due.

In the case of project offices of services and other independent contractors, the term production
shall refer to the costs of projects actually undertaken during the tax period.

6. The foregoing sales allocation under par. (3) hereof shall be applied irrespective of whether or
not sales are made in the locality where the factory, project office, plant or plantation is located.
In case of sales made by the factory, project office, plant or plantation, the sale shall be covered
by paragraph (1) or (2) above.



7. In case of manufacturers or producers who engage the services of an independent contractor to
produce or manufacture some of their products, the rules on situs of taxation provided in this
article as clarified in the paragraphs above shall apply except that the factory or plant and
warehouse of the contractor utilized for the production or storage of the manufacturer's products
shall be considered as the factory or plant and warehouse of the manufacturer.

8. All sales made by the factory, project office, plant or plantation located in this municipality shall
be recorded in the branch or sales office which is similarly located herein, and shall be taxable
by this municipality. In case there is no branch or sales office or warehouse in this municipality,
but the principal office is located therein, the sales made in the dais
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