



	
	

	
	

	Page:OMB Climate Change Fiscal Risk Report 2016.pdf/9

	
		From Wikisource

		


		

		
		

		Jump to navigation
		Jump to search
		This page has been proofread, but needs to be validated.

CLIMATE CHANGE: THE FISCAL RISKS FACING THE FEDERAL GOVERNMENT




[image: ]
Global Losses
			1%	2%	3%	4%	5%

	U.S. Share	10%	$86 ($14)	$171 ($28)	$257 ($42)	$343 ($56)	$428 ($69)

	15%	$128 ($21)	$257 ($42)	$385 ($62)	$514 ($83)	$642 ($104)

	20%	$171 ($28)	$343 ($56)	$514 ($83)	$685 ($111)	$856 ($139)




Estimates are in billions of real dollars and (in parentheses) the equivalent dollar estimates in today’s economy in terms of percent of U.S. GDP.




The Fiscal Case for Climate Action

Principled fiscal responsibility clearly calls for smart investments today that can avoid significant costs in the future. The evidence underscores the opportunity to significantly reduce costs by mitigating global GHG emissions and adapting to climate change. For example, keeping global temperature rise well below 2 degrees Celsius relative to pre-industrial levels, as reflected in the Paris Agreement, is likely to significantly reduce annual economic losses and U.S. Federal revenue losses from climate change by mid- and late-century, relative to more significant temperature increases. Similarly, as detailed in this report, mitigation would reduce by half the increase in crop insurance program costs due to climate change. Air quality modeling also demonstrates that mitigation reduces the vast majority of the increase in air quality-related illnesses and associated Federal health expenditures. In an independent analysis, EPA also found that adaptation can significantly reduce climate change impacts—for example, avoiding trillions of dollars of coastal property damages over the course of this century (EPA, 2015).

Despite the conventional wisdom that reducing emissions will constrain economic growth, recent trends and analysis demonstrate that the United States can achieve rapid emissions reductions while maintaining robust economic growth. In the United States, GDP has grown faster than most major advanced economies since 2010 (11 percent) while U.S. energy-related CO2 emissions have fallen by almost 6 percent, leading to the first sustained period on record where GDP grew and emissions fell. While the correlation between economic growth and emissions has been weakening for years, recent evidence suggests that a sustained decoupling is possible. And delaying climate action only increases the costs associated with emissions-reducing measures because each year of delay means more damages from climate change, and also more stringent mitigation measures to take action in a shorter timeframe. If the world tries to hit the Paris Agreement goal of less than 2-degree Celsius increase, but waits a decade to do so, the cost of limiting the temperature change could increase by roughly 40 percent (CEA, 2014).






9












[image: ]

[image: ]

Retrieved from "https://en.wikisource.org/w/index.php?title=Page:OMB_Climate_Change_Fiscal_Risk_Report_2016.pdf/9&oldid=8907034"


		Category: 	Proofread




	





	Navigation menu

	
		

	
		Personal tools
	

	
		
			Not logged in
	Talk
	Contributions
	Create account
	Log in


		
	



		
			

	
		Namespaces
	

	
		
			Previous page
	Next page
	Page
	Discussion
	Image
	Index


		
	



			

	
	
		English
	
	
		
		

		
	



		

		
			

	
		Views
	

	
		
			Read
	Edit
	View history


		
	



			

	
	
		More
	
	
		
		

		
	



			

	Search

	
		
			
			
			
			
		

	




		

	

	

	
		
	

	

	
		Navigation
	

	
		
			Main Page
	Community portal
	Central discussion
	Recent changes
	Subject index
	Authors
	Random work
	Random author
	Random transcription
	Help
	Donate


		
	



	

	
		
	

	
		
		

		
	




	
		Tools
	

	
		
			What links here
	Related changes
	Special pages
	Permanent link
	Page information
	Cite this page
	Get shortened URL
	Download QR code


		
	




	
		Print/export
	

	
		
			Printable version
	Download EPUB
	Download MOBI
	Download PDF
	Other formats


		
	



	

	
		In other languages
	

	
		
		

		

	










		 This page was last edited on 3 November 2018, at 22:04.
	Text is available under the Creative Commons Attribution-ShareAlike License; additional terms may apply.  By using this site, you agree to the Terms of Use and Privacy Policy.




		Privacy policy
	About Wikisource
	Disclaimers
	Code of Conduct
	Developers
	Statistics
	Cookie statement
	Mobile view



		[image: Wikimedia Foundation]
	[image: Powered by MediaWiki]






